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Pear Herb:

Innlosed is Amsndwent No. 9 to Contract No. TE-2151.
This Amendusnt reduces the funding for the period ending
P June 1960; smends Project 2250 scope of work; extends
the period of performsnce to 30 June 1961; and provides
partial funding for the extended pericd.

: The couposite percentsge for fee for ect 2260 for

. 25X1A the period 1 Rily 1959 « 30 Jume 1960 is We have

; spplisd this ypercentage to your revised estimmte of cost for

: the period ending 30 June 1960. In viev of the fact that

~ the affort on Project 2260 is primarily oue of time instead
of a definite soope locking towerd a certain result we fesl
that the fee should aceordingly be adjusted. You wiil note
that we 414 not provide an axcunt for fee for the extended
pariod. We would like to have your proposal for the nev
pericd and your dasis for erriving at & fee. Ve would be
gad to discuss this vith you fuwrther; however, it is ocur
fesling that fee should be based on time axpended rather than
o estimated costs for a fiuctuating rate of effort. The type
of coutract should possibly be a time and materis) type. As
s alternate, ve could fund costs and fee guarterly under our
sxisting CPIF type ocontract theredy being more realistic as to
costs snd & reasonsble fee.

Please advise the status of negotiations with the Alr
25X1A Force for fixed overhesd rates for fiscal years 1952 and 19%9.
- s release executed by I L* contingent in part on

. these rates.
Yery truly yours,
25X1A Dan
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